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SALIENT FEATURES
YEAR ON YEAR GROWTH FROM 2020 TO 2021

2021
+13.1%

2021
-35.8%

Namibian beer volumes
2020: -13.4%

Production volumes to South Africa
2020: -22.9%

2021
+0.1%

Net revenue
2020: -14.6%

2021
+35.2%

Operating profit
2020: -30.5%

Overall volumes for the year decreased by 4.88%, 
stemming from the impact of ongoing COVID-19 
restrictions on alcohol sales volumes experienced 
during the financial year.

2021
+42.8%

Earnings per share
2020: -71.9%

2021
+41.9%

Headline earnings per ordinary share
2020: -72.1%

Revenue was flat on the previous year despite lower 
volumes with operating profit returning to pre-Covid 
levels.

Cost effective sourcing, overall business cost management, 
flexible route-to-market and sales initiatives, together with 
continuous consumer engagement ensured resilient and 
improved earnings under challenging market conditions.
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NAMIBIA BREWERIES LIMITED 

PERFORMANCE COMMENTARY

2021 RESULTS AT A GLANCE

2021
% change vs 

2020

Net revenue (N$’millions) 2 649 0.1%

Operating profit (N$’millions) 613 +35.2%

Total comprehensive income attributable to ordinary
shareholders (N$’millions)

378 +43.4%

Headline earnings per share (cents) 178.2 +41.9%

Operating profit increased by 35.2% to N$613 million, exceeding expectations in a year characterised by muted economic 
activity, trade restrictions, curfews, disrupted supply chains, lockdown conditions and a third wave of the pandemic in 
Namibia towards the end of the financial year. Net revenue remained consistent with the prior year despite lower volumes 
and was bolstered by the first inflation-related price increase on returnable packs in 24 months, implemented in June 2020.

HIGHLIGHTS CHALLENGES
	z Operating profit resembled 2019 levels despite 

lower volumes

	z Windhoek Draught and Tafel Lager retained the top 
beer positions in Namibia – the former taking the lead 
this year

	z NBL demonstrated innovation through the launch of 
Horizon and we remain committed to the low and 
non-alcoholic category

	z Digital transformation was stepped up significantly

	z Great Place to Work® results improved since last year 
despite a challenging year for employees

	z NBL’s beer brands demonstrated their strength by 
obtaining both international as well as local awards

	z Namibia’s economic difficulties were exacerbated by 
COVID-19

	z Volumes to South Africa and Heineken SA in general 
were significantly impacted by multiple alcohol bans 
and curfews

	z Export markets experienced distribution and economic 
challenges

	z NBL made necessary remuneration decisions and 
voluntary early retirement offers



3

REVIEWED PROVISIONAL CONDENSED CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP 2021

FINANCIAL PERFORMANCE
NBL delivered solid results despite significant swings in volumes over the past 18 months due to COVID-19 related market 
conditions. Operating expenses decreased by 7.14% as a result of lower volumes and strategic cost management, supported 
by margin protection initiatives, including: 

	z Labour costs were contained. From July to September shifts were reduced in line with lower demand, especially from 
South Africa, while no overtime or salary/wage increases were paid. No 13th cheque was paid during December 2020.

	z Utility costs were tightly controlled by using alternative energy and water sources.

	z Exchange rate hedges were favourable in the early part of the year with lower production and import commodity 
requirements after the exchange rate spike at the end of the previous year. On the other hand, the volatility of the 
exchange rate in the latter part of the year impacted export profitability.

	z Lower allocation to discounts, marketing and promotional activities due to limited trading in the first half of the year.

	z Saving initiatives in packaging costs.

	z As a result of a rigorous stock-keeping unit (SKU) optimisation, several SKUs that impacted negatively on packaging line 
efficiencies and profitability were discontinued. 

Royalty income from Heineken SA increased by 5.8%, while the equity loss from associate decreased from a loss of  
N$76 million last year to a loss of N$73 million this year.

NBL saw a significant benefit from lower interest rates on top of last year’s renegotiated debt facilities. In 2020,  
N$580 million was refinanced with a maturation date in June 2025. Additional debt facilities were also arranged.  
Liquidity remains well-managed, with NBL’s net debt-to-equity ratio standing at 32.4% (2020: 36.8%).

Debtor days remained in a healthy range despite COVID-19 conditions. At year-end, the debtor days ratio was at 27 days 
(2020: 31 days).

Although stock write-offs were higher than in previous years due to fluctuating demand, these remained low and well-
managed, given the circumstances.

Strong cash flows were maintained during the year. Net cash flow from operating activities increased to N$544 million from 
N$24 million last year. This was mainly due to the absence of any significant lockdown restrictions combined with cost-
saving initiatives, while a strong focus was placed on managing working capital. Net cash outflow from investing activities of 
N$98 million was lower than the outflow of N$143 million in 2020.

Capital expenditure amounted to N$137.7 million (2020: N$164.8 million) with returnable bottles as the main capital 
investment item. Several projects were delayed as a result of COVID-19. Minor replacements and improvements were made 
where these could be handled locally due to international contractors being unable to travel. As a result, much higher 
capital investment is planned for the next financial year, including repairs and maintenance items as well as the planned 
installation of a new blender, and expansion of the packaging facility and warehouse.
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NAMIBIA BREWERIES LIMITED 

VOLUME PERFORMANCE
Beer volumes in Namibia for 2021 increased by 13% against 2020, almost matching those achieved in 2019 – being only 
2% lower in comparison. Overall volumes during 2020 decreased by 16.6% compared to 2019. Volumes in 2020 were 
predominately affected by trade restrictions, as a result of the pandemic across most of NBL’s markets.

Production volumes to South Africa continued to be severely constrained due to alcohol bans and trade restrictions in South 
Africa, falling by 36% against 2020 and 51% against 2019. As a result, Heineken SA was not able to order the full annual 
contracted volumes for the South African market resulting in a shortfall. The shortfall was captured in a variation agreement 
which made provision for half of the shortfall to be paid to NBL in cash while the remaining half would be deferred and 
added to the production volumes to be sent to Heineken SA by 30 April 2022. The agreement also makes provision for 
dealing with similar shortfalls in future.

Tanzania remains NBL’s biggest export market. A new distributor was contracted in Zambia, with the transition contributing 
to a drop of 16% in overall export volumes to the country against 2020 and a 7% decrease compared to 2019. Zambia 
remains a focus country and will be one of the major volume contributors going forward.

PROSPECTS
NBL has been astute in adapting the business and managing costs when volumes fluctuated over the past years, as a result of 
the Covid-19 pandemic. The ability to quickly recalibrate expenses to protect profitability when market conditions and 
demand curves change will continue to protect the sustainability of the business. To effectively implement the 2025 
Breakthrough Strategy and find new growth opportunities, NBL is continuously gearing the business to:

	z Grow volumes beyond Namibian borders

	z Reshape the portfolio, focusing on profitable, growing brands while innovating into new liquids based on consumer 
preferences and demand

	z Find non-liquid growth opportunities in the NBL value chain

	z Optimise and build digital capabilities

	z Benchmark and adjust overall costs to ensure bottom-line growth

	z Balance responsibilities between maximising volumes and ensuring responsible behaviour and consumption

NBL is also investing in systems and technologies to optimise processes, facilitate working from home through cloud-based 
services, and the selection of best in class partnerships and resources.

The business is also preparing for anticipated challenges such as commodity price increases and changes in supplier 
contracts. Procurement will remain focused on being agile and responsive, with a strong focus on sustainable sourcing while 
continuing to build resilient supply chain networks with current and new business partners.

NBL is doing everything possible to support economic revival and helping Namibia to recover from the dire impact of the 
COVID-19 pandemic.

HEINEKEN OFFER TO NBL
Subsequent to year end, Heineken N.V. made an offer to acquire NBL’s 25% shareholding in Heineken South Africa 
Proprietary Limited (“the Potential HSA Transaction”). Discussions are still ongoing and several aspects still need to be 
considered.

For more information pertaining to the Potential HSA Transaction, please refer to the Stock Exchange News Service (“NENS”) 
of the Namibian Stock Exchange (“NSX”).

PERFORMANCE COMMENTARY continued
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DIVIDENDS
The Group paid an interim dividend during May 2021 amounting to 56c per share. This represents a 5.7% increase 
compared to the prior year interim dividend. 

The Potential HSA Transaction, should it proceed, is subject to several conditions, one of which relates to NBL not making any 
distributions, including a dividend declaration to its shareholders in respect of the financial year ended 30 June 2021. In light 
of this, the Board has taken a decision not to declare a final dividend for the financial year ended 30 June 2021.

In the event that discussions regarding the Potential HSA Transaction are terminated, the Board intends to declare a final 
dividend in respect of the financial year ended 30 June 2021.

APPROVAL
These provisional condensed consolidated financial statements for the year ended 30 June 2021 have been reviewed by 
Deloitte & Touche, which expressed an unmodified review conclusion thereon. These provisional condensed consolidated 
financial statements were approved by the Board of Directors on 28 September 2021.

Any reference to future financial performance included in this announcement has not been reviewed or reported on by the 
Company’s auditor.

S Thieme  M Wenk
(Chairperson) (Managing Director)

ADMINISTRATION 
Directors: 
S Thieme (Chairperson), M Wenk (Managing Director), W von Lieres (Finance Director), H-B Gerdes, P Grüttemeyer,  
G Hanke (alternate to S Thieme), LV McLeod-Katjirua, VJ Mungunda1, R Pirmez2, P Sabrié3 (alternate to R Pirmez),  
A Schimming-Chase1, SL Siemer4 and H van der Westhuizen. 
1 Appointed 2 December 2020 2Belgian 3 French 4 Dutch

Secretaries: 
Ohlthaver & List Centre (Proprietary) Limited, Alexander Forbes House, 23 – 33 Fidel Castro Street, PO Box 16, Windhoek

Auditors: 
Deloitte & Touche (Namibia), PO Box 47, Windhoek

Attorneys: 
Engling, Stritter & Partners, PO Box 43, Windhoek

Sponsor to Namibia Breweries Limited: 
PSG Wealth Management (Namibia) (Proprietary) Limited

Member of the Namibian Stock Exchange share code: 
NBS

ISIN: 
NA0009114944

www.nambrew.com
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NAMIBIA BREWERIES LIMITED 

INDEPENDENT AUDITOR’S REPORT 
ON THE REVIEW OF PROVISIONAL 
CONDENSED CONSOLIDATED 
FINANCIAL STATEMENTS
To the Members of Namibia Breweries Limited

INTRODUCTION
We have reviewed the accompanying provisional condensed consolidated financial statements of Namibia Breweries 
Limited and its subsidiaries (“the Group”) for the year ended 30 June 2021 which comprise the provisional condensed 
consolidated statement of financial position at 30 June 2021 and the provisional condensed consolidated statement of  
profit or loss and other comprehensive income, provisional condensed consolidated statement of changes in equity and 
provisional condensed consolidated statement of cash flows for the year then ended, and selected explanatory notes. 

DIRECTORS’ RESPONSIBILITY FOR THE CONDENSED CONSOLIDATED FINANCIAL 
STATEMENTS
The Directors are responsible for the preparation and presentation of these provisional condensed consolidated financial 
statements in accordance with the requirements of the NSX Listing Requirements for provisional reports as set out in Note 1 
to the Provisional condensed consolidated financial statements, International Accounting Standards on Interim Financial 
Reporting (“IAS 34”) and the requirements of the Companies Act of Namibia. Our responsibility is to express a conclusion 
on these provisional condensed consolidated financial statements based on our review. 

SCOPE OF REVIEW
We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of Interim 
Financial Information Performed by the Independent Auditor of the Entity.” A review of interim financial information consists  
of making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and other 
review procedures. A review is substantially less in scope than an audit conducted in accordance with International Standards 
on Auditing and consequently does not enable us to obtain assurance that we would become aware of all significant matters 
that might be identified in an audit. Accordingly, we do not express an audit opinion. 

CONCLUSION
Based on our review, nothing has come to our attention that causes us to believe that the accompanying provisional 
condensed consolidated financial statements do not fairly present, in all material respects, the financial position of Namibia 
Breweries Limited and its subsidiaries in accordance with the requirements of the NSX listing Requirements for provisional 
reports as set out in note 1 to the Provisional condensed consolidated financial statements, International Accounting 
Standards on Interim Financial Reporting (IAS 34) and the requirements of the Companies Act of Namibia.

Deloitte & Touche
Registered Accountants and Auditors
Chartered Accountants (Namibia)
ICAN Practice number 9407
Per: RH Mc Donald
Partner

PO Box 47 Windhoek, Namibia 
29 September 2021

Partners: RH Mc Donald (Managing partner), H de Bruin, J Cronjé, A Akayombokwa, J Nghikevali
Directors: G Brand, M Harrison

Associate of Deloitte Africa, a member of Deloitte Touche Tohmatsu Limited
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REVIEWED PROVISIONAL 
CONDENSED CONSOLIDATED 
ANNUAL FINANCIAL 
STATEMENTS
STATEMENT OF FINANCIAL POSITION

GROUP 

as at 30 June 
2021

 N$’000 
Reviewed

as at 30 June 
2020

 N$’000 
Audited

ASSETS
Non-current assets
Property, plant and equipment  937 281  985 326 
Intangible assets 51 587 28 862 
Right-of-use assets 30 800 32 304 
Investment in associate  710 160  778 663 

1 729 828 1 825 155 

Current assets
Inventories  313 110  345 684 
Trade and other receivables  508 068  475 837 
Current tax receivable  326 4 321 
Cash and cash equivalents  602 219  247 557 
Derivative financial instruments  – 9 334 

1 423 723 1 082 733 
Non-Current assets held for Sale 3 846  – 
Total assets 3 157 397 2 907 888 

EQUITY AND LIABILITIES
Equity
Share capital 1 024 1 024 
Reserves 66 (548)
Retained earnings 1 907 673 1 755 419 
Ordinary shareholders' equity 1 908 763 1 755 895 

Non-current liabilities
Interest-bearing loans and borrowings  489 920  501 608 
Post-employment medical aid and severance pay benefit plan 21 972 21 208 
Deferred taxation liability  178 714  190 168 

 690 606  712 984 

Current liabilities
Interest-bearing loans and borrowings  128 847  145 088 
Trade and other payables  404 960  287 589 
Derivative financial instruments 3 465  – 
Income tax payable 13 695  – 
Dividends payable 7 061 6 332 

 558 028  439 009 
Total equity and liabilities 3 157 397 2 907 888 
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 
GROUP

 for the 
year ended 

30 June 
2021

 N$’000 
Reviewed

 for the 
year ended 

30 June 
2020

 N$’000
Audited 

Revenue 3 406 110 3 392 476 

Excise tax expense (757 534) (746 644)

Net revenue 2 648 576 2 645 832 

Raw material and consumables (761 063) (975 409)

Employment costs (397 817) (346 383)

Administration and marketing expenses (506 152) (481 230)

Railage and transport (184 138) (161 903)

Repairs and maintenance  (36 786)  (57 966)

Depreciation, amortisation and impairments (149 994) (169 698)

Operating profit  612 626  453 243 

Finance costs  (46 854)  (50 545)

Finance income 25 581 17 592 

Equity loss from associate  (73 456)  (76 703)

Profit before income tax  517 897  343 587 

Income tax expense (144 738)  (82 260)

Profit for the year attributable to owners of the parent  373 159  261 327 

Other comprehensive income/(loss):
Items that will not be reclassified subsequently to profit or loss:
Remeasurement of net defined benefit liabilities  (1 091) 3 920 

Income tax relating to items that will not be reclassified  (1 577)  (1 255)

Share of comprehensive income of equity accounted investments 6 879 –

4 211 2 665

Items that may be reclassified subsequently to profit or loss:
Foreign currency translation reserve ("FCTR")  614 (445)

Other comprehensive income for the year net of taxation 4 825 2 220 

Total comprehensive income for the year attributable to equity holders  
of the parent  377 984  263 547 

Basic and diluted earnings per ordinary share (cents)* 180.7 126.5 

*  There is no difference between basic and diluted earnings per share

REVIEWED PROVISIONAL CONDENSED CONSOLIDATED ANNUAL 
FINANCIAL STATEMENTS continued
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RECONCILIATION BETWEEN EARNINGS AND HEADLINE EARNINGS
12 months

ended
30 June 2021

N$’000 
Reviewed

12 months
ended

30 June 2020
 N$’000
Audited

Profit attributable to ordinary shareholders (used for earnings per share) 373 159 261 327 

Net gain on sale of plant and equipment  (5 189)  (1 974)

367 970 259 353 

Basic and diluted earnings per ordinary share (cents)* 180.7 126.5 

Headline earnings per ordinary share (cents)* 178.2 125.6 

*  There is no difference between headline earnings per share and diluted headline earnings per share

STATEMENT OF CHANGES IN EQUITY
Share

capital
N$’000

Reserves
N$’000

Retained
earnings

N$’000
Total

N$’000

GROUP
Balance at 1 July 2019 1 024 (103)  1 954 155  1 955 076 
Profit for the year –  – 261 327 261 327 

Other comprehensive income for the year – (445)  2 665  2 220 

Total comprehensive income for the year attributable 
to equity holders of the parent

– (445) 263 992 263 547 

Dividends to equity holders –  –  (462 728)  (462 728)

Balance at 30 June 2020 (audited) 1 024 (548)  1 755 419  1 755 895 

Balance at 1 July 2020 1 024 (548)  1 755 419  1 755 895 
Profit for the year –  – 373 159 373 159 

Other comprehensive income for the year –  614  4 211  4 825 

Total comprehensive income for the year attributable 
to equity holders of the parent

–  614 377 370 377 984 

Dividends declared to equity holders –  –  (225 116)  (225 116)

Balance at 30 June 2021 (reviewed) 1 024  66  1 907 673  1 908 763 
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REVIEWED PROVISIONAL CONDENSED CONSOLIDATED ANNUAL 
FINANCIAL STATEMENTS continued

STATEMENT OF CASH FLOWS 
 GROUP 

for the 
year ended 

30 June 
2021

 N$’000 
Reviewed

 for the 
year ended 

30 June 
2020

 N$’000 
Audited

CASH FLOW FROM OPERATING ACTIVITIES  544 392 24 331 

Cash receipts from customers 3 373 880 3 544 649 

Cash paid to suppliers and employees  (2 463 293)  (3 014 474)

Cash generated by operations  910 587  530 175 

Dividends paid (224 388) (462 728)

Income tax paid (138 151)  (41 743)

Employer benefit payments on post employment benefit plans  (3 656)  (1 373)

CASH FLOW FROM INVESTING ACTIVITIES  (98 269) (143 257)

Finance income 25 581 17 592 

Loan written off  – (100)

Acquisition of property, plant and equipment (129 978) (164 387)

Acquisition of intangible assets  (7 714) (435)

Proceeds on disposal of property, plant and equipment 13 698 3 970 

Proceeds on disposal of intangible assets  144  103 

CASH FLOW FROM FINANCING ACTIVITIES  (92 080)  173 886 

Finance costs  (46 854)  (50 545)

(Repayment of)/proceeds from interest bearing loans and borrowings  (25 000)  242 500 

Repayment of lease liabilities  (20 226)  (18 069)

Net increase in cash and cash equivalents  354 043 54 960 

Effect of translation of foreign entities  619  (6)

Cash and cash equivalents at beginning of the year  247 557  192 603 

CASH AND CASH EQUIVALENTS AT END OF THE YEAR  602 219  247 557 
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NOTE 1 – BASIS OF PREPARATION AND ACCOUNTING POLICIES
These provisional condensed consolidated financial statements are prepared in accordance with the requirements of the 
NSX Listing Requirements for provisional reports and the requirements of the Companies Act of Namibia. The Listing 
Requirements require provisional reports to be prepared in accordance with the framework concepts and the measurement 
and recognition requirements of International Financial Reporting Standards (IFRS) and to also, as a minimum, contain the 
information required by IAS 34 Interim Financial Reporting. The Directors are responsible for the preparation of the 
provisional condensed consolidated annual financial statements, prepared under supervision of the Financial Director, 
W von Lieres, CA (Nam).

The accounting policies and methods of computation applied in the preparation of the provisional condensed consolidated 
financial statements are in terms of IFRS and are consistent with the accounting policies applied in the preparation of the 
previous consolidated financial statements, except for the impact of the adoption of the IFRS revisions as noted below.

The Group has adopted all new, as well as amended accounting pronouncements issued by the International Accounting 
Standards Board (IASB) that are effective for financial years commencing 1 July 2020. None of the new or amended 
accounting pronouncements that are effective for the financial year commencing 1 July 2020 have a material impact on the 
consolidated results of the Group.

NOTE 2 – AUTHORISED CAPITAL COMMITMENTS
Total authorised capital expenditure as at 30 June 2021 amounted to N$182 746 000 (2020: N$164 679 000). These capital 
commitments are for the expansion, replacement and improvement of property, plant and equipment, as well as innovations. 
This proposed capital expenditure is to be financed by own funds generated from operations.

NOTE 3 – RELATED PARTIES
During the year ended 30 June 2021, the Group sold products and services to companies within the Ohlthaver & List Group 
to the value of N$6 101 729 (2020: N$7 785 454). The Group sold goods to its associate, Heineken South Africa Proprietary 
Limited, to the value of N$464 268 192 (2020: N$684 554 791) and earned royalty income from Heineken South Africa 
Proprietary Limited to the value of N$109 321 940 (2020: N$103 375 215).

NOTE 4 – REVENUE
The Group disaggregates revenue from customers as follows:

Revenue recognised at a point in time
2021

N$'000s
2020

N$'000s

Sale of goods 3 408 322  3 397 080

Excise  (757 534)  (746 644)

Discounts allowed  (111 534)  (107 979)

Royalties and know-how fees 109 322  103 375

2 648 576 2 645 832

NOTES TO THE REVIEWED 
PROVISIONAL CONDENSED 
CONSOLIDATED ANNUAL 
FINANCIAL STATEMENTS
For the year ended 30 June 2021
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NOTE 5 – SEGMENT REPORTING
Segment Information
Segments are reported in a manner consistent with internal reporting. The Group sells various types of beverages which are Beer, Ciders 
and Softs. These reflect the operating segments for the Group. Beer, which meets the quantitative threshold of 10% of sales, EBIT and 
assets, is presented on a standalone basis, as a reportable segment. All corporate assets are disclosed for the Group as a whole and not 
necessarily for a particular operating segment. In order to ensure that the total of segment results and assets agree to the amounts reported 
for the Group in terms of IFRS, the operations that do not qualify as separate segments are reported in the “Other” column.

Information about these segments are presented below:

Beer Other Total

2021
N$'000s

2020
N$'000s

2021
N$'000s

2020
N$'000s

2021
N$'000s

2020
N$'000s

Total net sales revenue  2 360 632  2 415 026 178 622 127 431  2 539 254 2 542 457 

Royalties and Know-how fees 109 288  103 149 34 226  109 322 103 375 

Total net revenue  2 469 920  2 518 175 178 656 127 657  2 648 576 2 645 832 

Segment profit/(loss) – 
operating profit  569 531  466 288 43 095 (13 045)  612 626 453 243 

Share of loss of equity accounted investments (73 456) (76 703)

Finance costs (46 854) (50 545)

Finance income 25 581  17 592 

Profit before taxation  517 897  343 587 

Taxation (144 738) (82 260)

Profit attributable to ordinary shareholders  373 159  261 327 

NOTES TO THE REVIEWED PROVISIONAL CONDENSED 
CONSOLIDATED ANNUAL FINANCIAL STATEMENTS continued
For the year ended 30 June 2021

Major Customers  
The Group’s two largest customers individually contributed to more than 10% of the Group’s total net sales 
revenue amounting to N$464 268 192 and N$353 067 359 respectively.   

Geographical information  
Namibia is the parent company’s country of domicile. The table below indicates those countries where the 
Group generates the majority of its sales revenue:

Net sales revenue

2021
N$'000s

2020
N$'000s

Namibia 1 947 816 1 696 513

South Africa 464 268 684 555

Botswana 10 278 16 075

Tanzania 71 090 92 721 

Zambia 20 307 26 387 

Rest of the world 25 495 26 206 

Total revenue 2 539 254 2 542 457 

The basis for attributing revenue is based on actual sales. Non-current assets located in Namibia amount to 
N$937.28 million and those located in all foreign countries amount to N$1 million.
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NOTE 6 – SIGNIFICANT CHANGES IN THE STATEMENT OF FINANCIAL POSITION 
AND STATEMENT OF PROFIT AND LOSS AND OTHER COMPREHENSIVE INCOME
The Group continued to invest in plant and equipment and its intangible assets in line with its expansion, replacement and 
improvement plans.

Heineken South Africa’s performance continued to be subdued due to alcohol bans and restricted trading conditions, 
impacting the equity accounted losses in the current year.

The Group generated cash from its operating activities amounting to N$544 391 671 (2020: N$24 331 321). As a result,  
the Group strengthened its cash reserves for the year ended 30 June 2021.

The Group’s trade payables normalised in 2021 owing to the resumption of trade under restricted trading conditions rather 
than the lockdowns imposed on the Group towards the end of 2020 financial year.

Write-downs of inventory to the Net Realisable Value for the year amounted to N$42 648 313. 

Shifts in the Group’s revenue mix and cost saving initiatives saw significant savings in packaging material contributing to the 
reduction in raw material and consumables cost.

NOTE 7 – FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS
The Group’s activities expose it to a variety of financial risks including interest rate risk, liquidity risk, foreign currency risk 
and credit risk.

The provisional condensed consolidated financial statements do not include all financial risk management information and 
disclosures required in the annual financial statements. There have been no material changes in the Group’s credit, liquidity 
and market risk or key inputs in measuring fair value since 30 June 2020. 

Fair value estimation 
The fair value of all financial instruments approximate the carrying amounts reflected in the Statement of Financial Position.

Fair value hierarchy
The table below analyses assets and liabilities carried at fair value. The different levels are defined as follows:

Level 1: Quoted unadjusted prices in active markets for identical assets or liabilities that the group can access at 
measurement date.

Level 2: Inputs other than quoted prices included in level 1 that are observable for the asset or liability either directly or 
indirectly.

Level 3: Unobservable inputs for the asset or liability.

Derivative financial instruments comprise forward foreign exchange contracts and are classified as level 2.
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Level 2
2021

N$’000
2020

N$’000

Fair value through profit or loss:
Forward foreign exchange contract  (3 465)   9 334 

Total  (3 465)   9 334 

Transfers of assets and liabilities within levels of fair value hierarchy
There have been no transfers between level 1, 2 or 3 during the period, nor were there significant changes to the  
valuation techniques and inputs used to determine fair values.

Valuation techniques used to derive level 2 fair values
Forward exchange contracts
These are valued using foreign exchange bid-or-offer rates at year end.

NOTE 8 – EVENTS SUBSEQUENT TO REPORTING DATE 
On 13 August 2021, the Group received confirmation that its insurers approved a claim that was submitted by NBL during 
the year. The claim submitted was to compensate the Group for losses incurred as a result of business interruption under the 
Covid-19 lockdown restrictions imposed on the Group during March 2020 to May 2020. As a result, the Group recognised  
the accrued income amounting to N$42 608 695, as the event constitutes an adjusting event under IAS 10.

Subsequent to year end, Heineken N.V. made an offer to acquire NBL’s 25% shareholding in Heineken South Africa Proprietary 
Limited (“the Potential HSA Transaction”). Discussions are still ongoing and several aspects still need to be considered.

The Directors are not aware of any other significant events subsequent to the reporting date.
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